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Chief, Fimace Division 

Deputy Comptroller 

Seaeml Ledger Ac cottar So, 362 

ISP j JteHomnd'-sB to* Technical Accounting Staff Frew Acting. 

€ibi£f>. Finance Division dated 7 Icvwaber 1955 » *#*>» 
et&jeet . 
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1. Sb® Chief » Technical Accounting Staff provided the informal 
referred to in lb® reference amaoraadw, for the establish 
went of Account So, 36 B. Upon further revise of this aeecaat * as 
it t® operated to record amounts withheld ir, the settlement- of 
cfflaaerclal contracts, it ins been noted that the amounts recorded 
in this account are concurrently treated as expended appropriations. 
This practice represents an exception to the g&n&zul procedure*? 
followed by this Agency and 'by other' Government agencies operating 
under budgets developed on the concept of <r cR)ligstlons incurred , 
wither than "accrued ” expenditures Under the s obligation# incurred*'’' 
concept it is required that amounts reported as appropriation 
esq^dfuftitwes represent actual payments and by the sane toJsen that 
amounts reported as ualiquidated obligations represent all obligations 
incurred which have act been liquidated by actual payments. 

.2. In tbs circumstances we see no basic justification to 
aahe this exception in Agency accounting and reporting practices . 

It is requested therefore that action be tgfcen in the current ax-nth. 
to discontinue the use of Account So. 3^2 and to close out the- 
balances nee in that account by reversing the original entries. 

.®0#*r current procedures this will result la appropriate adjustments 
in accounts Boa* 520 and 530 -, "Unliquidated Obligations 7 and -"Bxpeadefi 
Ajfrrcp^lA lions '" , respectively . 
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